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Index Numbers by Bruce D. Mudgett
John Wiley & Sons, Inc., New York, 1951 ($3)

The first part of the book discusses the need for ade-
quate tools for measuring prices over time and in differ-
ent geographical areas. One of those tools is the index
number. The Ford Motor Company's attempt to pro-
vide an equal standard of living in its factories in De-
troit, Berlin, and Warsaw is an example of the diffi-
culties involved.

In the second part of the book the author discusses the
methods of index-number construction used by the Bu-
reau of Labor Statistics.

Fundamentals of Corporation Finance by Joseph F.
Bradley

Rinehart & Company, Inc., New York ($6)
Although this book was written primarily for college

students, it is an excellent introduction to corporation
finance from the management's point of view. Professor
Bradley's book has the advantage of being shorter than
many in this field, but it is well organized and contains
the minimum information that should be readily avail-
able to any serious student of the subject.

The Fundamentals of Top Management by Ralph Currier
Davis

Harper & Brothers, Publishers, New York ($6)
As in most modern books on this subject, the author

has clearly made the basic distinction between chain-of-
command or line functions and staff functions. This
distinction was developed early in the Catholic Church's
organization, was subsequently adopted and improved
in detail by military forces, and in recent decades has
been applied to nearly all large business organizations.
The historical development invites the conclusion that
a line-and-staff organization is essential for the efficient
functioning of any large enterprise.

Business Planning in a Changing World
American Management Association, New York ($1.25)

This publication, which is number 167 in the Ameri-
can Management Association's General Management
Series, includes a paper by Lewis E. Lloyd that should
be of especial interest to Institute readers. His article,
"Planning for Action: From Business Forecast to Com-
pany Program," shows how in his capacity as chief sta-
tistician for The Dow Chemical Company he has made
practical use of the Harwood Index of Inflation. We
recommend this article to all subscribers.

Atomic Power by Walter Isard and Vincent Whitney
The Blakiston Company, New York ($4.75)

The subtitle of this book, "A Study in Industrial Lo-
cation and Regional Economic Development," gives only
a slight hint as to its contents. The book begins with an
excellent chapter on the technical background of atomic

energy so written as to be understood by intelligent lay-
men. There follow sections on comparative costs, loca-
tion, and case studies of the iron and steel and aluminum
industries. Regional applications are discussed, and
Brazil is studied not as a representative example but in
order to illustrate the problems involved.

Although developments in the field of atomic energy
have been rapid, this book nevertheless is valuable for
its approach to the subject rather than for specific data
which would soon be out of date.

Iron and Steel Works of the World edited by H. G.
Cordero

Quin Press Ltd., London

The book lists the following information concerning
more than 1,000 steel companies in 50 countries on 5
continents: location, capacities, products, output, capital,
directors, description of each mill (16 in. x 22 in., 4
stand, etc), and description of each oven (size and
capacity). This appears to be the only such compilation
available.

Textiles, A Dynamic Industry by E. C. Bancroft, W. H.
Crook, and William C. Kessler

Colgate University, Hamilton, New York ($5)
This is the first in a series of industry studies under-

taken by members of the Economics Department of Col-
gate University for the purpose of furnishing case-study
material to their undergraduate students.

The textile industry was chosen, first, because of the
many and varied economic problems that are involved:
competition between natural and synthetic fibers; rapid
growth of laboratory research in fibers, finishes, pro-
cesses, and merchandising; variation in productivity and
costs depending on location of plant, etc.

Because this book is intended for use as a teaching tool
it is organized to cover both the history of the textile
industry and its present status. The comprehensive
histories of eight leading companies are of special inter-
est because of the technique used in describing each
company's over-all relations from a social as well as
economic viewpoint. Chapters on the New England cot-
ton textile collapse and on concentration in the industry
are recommended for those who wish to understand the
revolutionary changes taking place.

The chapter on labor-management relations appraises
this important problem fairly. Of particular interest
is the discussion of the problems brought about by the
movement of the industry to the South. The book is
well documented and contains many suggestions for fur-
ther reading.

The American Cigarette Industry by Richard B. Tennant
Yale University Press, New Haven, Connecticut ($5)

Data are presented on production, costs, and technol-
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ogy of the industry. Early history and the tobacco
trust are described. Moreover, market structure, leaf
production and technology, manufacture, distribution,
and leading personalities in the large corporations are
described.

Mr. Tennant finds evidence of noncollusive monopoly,
i.e., self-interest of a few big firms leads to consequences
that a monopolist presumably would seek. The author's
preoccupation with issues of public policy and possibili-
ties of reform limits the usefulness of the text for most
investors, but professional analysts will find some useful
material.

Plant Location by Leonard C. Yaseen
Business Reports, Inc., New York ($12.50)

Mr. Yaseen has had 20 years' experience as plant loca-
tion consultant to more than 1,200 companies.

Plant Location can be of incalculable value not only
to executives who are relocating and adding plants but
also to businessmen who are sufficiently alert to measure
and re-appraise the competitive advantages and disad-
vantages under which they operate and to communities
which are interested in attracting new industry.

In his analysis of thousands of communities, the
author has developed and formulated standards which
local governments must meet in their taxing, financing,
and general public policy if they are to attract new
industry, new job opportunities, additional retail trade,
and new sources of tax revenue.

For the businessman, the author explains how to find
the minimum-freight-cost area, provides a checklist for
measuring labor resources, and in general shows how lo
select the one community that offers the greatest com-
petitive advantage for a specific manufacturing opera-
tion.

The Federal Debt, Structure and Impact, by Charles
Cortez Abbott

The Twentieth Century Fund, New York ($4)

This book is both a historical and an analytical dis-
cussion of the Federal public debt from the end of World
War II to the so-called March 1951 Federal Reserve-
Treasury "accord." The study contains a wealth of in-
formation as to composition, maturity, and ownership of
the public debt. In addition, the investment behavior
of Federal securities of commercial banks, "other in-
vestors," and Federal Reserve banks is analyzed in
great detail. In the appendix statistical tables of the
public-debt data are included. The author concludes
that during that period the Treasury's " * * * insistence
on the continuance of 'cheap money'—irrespective of
war, peace or cold war, irrespective of whether the fed-
eral government had a surplus or a deficit, irrespective
of the changes that took place in business conditions *
* *" was a "most dubious policy." Although the Fed-
eral Revenue System "pursued a cautious and in some
respects orthodox central banking policy," the policy
of supporting the prices of Treasury securities " * * *
signified that the central bank lost, or was likely to lose,
control of the money supply." The author finally
concludes that because the public-debt decisions "will
have far-reaching consequences" and will "influence the
conditions under which all of us live * * * they should
not and probably cannot be made by the technical ex-
perts alone. * * * the choices should be made by the
people and in the end will be made by them."

The book is accompanied by a report of the Committee
on the Public Debt appointed by the Twentieth Century

Fund. The chairman of the committee was Professor
Arthur R. Upgren from the University of Minnesota.
The committee made several recommendations, the most
significant of which are the following: 1. A regular pro-
gram of extinguishing part of the Federal debt should
be adopted. This program calls for the retirement of
public debt when employment is at or below a frictional
level and prices are stable or rising; when business turns
definitely downward, the retirement program should be
halted. 2. The proportion of debt in the form of short-
term maturities should be reduced. 3. "Federal debt
management should use the market place more and the
fruitless and risky gadgetry of special-purpose issues
less." 4. As much as possible of the debt should be
transferred from commercial banks and other less per-
manent holders to the hands of "true savers" and sav-
ings institutions. 5. " * * * such a heroic debt reduc-
tion as to threaten us with deflation of the price level"
is not recommended.

Money and Economic Activity edited by Lawrence S.
Ritter

Houghton Mifflin Company, Boston ($2.95)
This publication is a selection of articles or excerpts

from textbooks on different aspects of money and bank-
ing. The authors of the articles are individuals who in
recent years or decades became known as leading mone-
tary economists; a few articles are prepared by the Board
of Governors of the Federal Reserve System or by the
Federal Reserve Bank of New York.

The material presented is grouped into five parts. The
first part covers "Money and Commercial Banking" and
includes articles on what is considered money and on
the sources of money as well as articles describing the
structure, management, and supervision of commercial
banks. The second part, the largest one, covers central
banking. Especially valuable to individuals unfamil-
iar with the Federal Reserve operations are the articles
prepared by the Federal Reserve System about the
nature and tools of Federal Reserve policy and about
the factors related to member-bank reserves. This part
includes, also, articles on the interest rates and economic
activity, and on the effects of World War II financing.

Part Three includes articles on gold-standard prob-
lems and monetary aspects of Treasury operations. Part
Four is devoted to short selections on international ex-
change, and Part Five deals with the problem of eco-
nomic stabilization.

Mathematics and Statistics for Economists by Gerhard
Tintner

Rinehart & Company, Inc., New York ($6.50)
This is a textbook of mathematics designed primarily

for econometricians. Parts One and Two are presented
in a simple manner and can be understood by individ-
uals less familiar with mathematics. A knowledge of
elementary trigonometry and algebra is sufficient for un-
derstanding the material presented in these parts. Part
Three cannot be regarded as an exposition of the theory
of statistics, and one who is not already familiar with
the principles and methods of statistics may find this
part difficult.

Readings in Money and Banking edited by Charles R.
Whittlesey

W. W. Norton & Company, Inc., New York ($2.95)
As the title indicates, this book is a selection of short

readings in money and banking. The first six parts
cover commercial banking and its organization, money-
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market operations, and the functioning of the Federal
Reserve System. Several articles, prepared by the Fed-
eral Reserve banks, deal with many technical aspects of
the Nation's banking and are not readily available in
textbooks on money and banking. Part Seven contains
a few articles on monetary theory, and Parts Eight and
Nine are devoted to a discussion of the relation of mon-
etary policy to employment and full employment. The
views of economists of the last two decades are printed
in these parts. Part Ten contains four articles on aspects
of a war economy, and Parts Eleven and Twelve contain
selections on inflation and direct and indirect controls.
Part Thirteen contains several articles on interest-rate
policy during a peacetime period. Arguments for and
against easy money are presented in the articles. Part
Fourteen discusses the gold-standard problem, and Part
Fifteen is devoted to international finance.

The editor has presented different views on the most
important aspects of monetary policy. However, he has
neglected to some extent monetary theory (views on
monetary theory of business cycles have not been pre-
sented) ; he has placed emphasis more on monetary
policy and on a rather technical but informative descrip-
tion of the present American banking system.

Regulation W: Experiment in Credit Control by Robert
Paul Shay

University Press, Orono, Maine ($1.50)
This publication is part of a longer study entitled "An

Evaluation of Regulation W as a Selective Device for
the Control of Credit" presented by the author to the
Graduate Faculty of the University of Virginia in partial
fulfillment of the requirements for the degree of Doctor
of Philosophy. The purpose of the book is to evaluate
Regulation W as a device for selective credit regulation
between the years 1941 and 1949. The author describes
the general characteristics of Regulation W, its scope,
terms, and periods of application. In analyzing the
background of Regulation W, the author summarizes the
results of two studies conducted by Rolf Nugent and
Gottfried Haberler which finally emerged as the theo-
retical basis for Regulation W. The major portion of
the book is devoted to a historical description of the
enactment, administration, and economic effects of Reg-
ulation W. The author concludes that because * * *
consumer credit is thought to be a credit area not easily
reached by the general credit control instruments, * * *
a basic case exists for the use of Regulation W and other
selective restraints to restore greater equality of treat-
ment in the general credit picture." And the major
contributions of Regulation W during the period from
1941 to 1949 were twofold: "It established the feasibil-
ity of the operating techniques, and it prevented excesses
from developing in short-term consumer credit."

The author does not go beyond an analysis of Regula-
tion W, and he does not analyze at great length the con-
ditions under which consumer credit expansion may be-
come inflationary; however, he is aware of the inflation-
ary potential of excessive credit expansion. The book
should be regarded primarily as a thorough and infor-
mative historical description of Regulation W.

The Memoirs of Herbert Hoover, The Great Depression.
1929-1941, by Herbert Hoover

The Macmillan Company, New York ($5)
The irony of Mr. Hoover's being widely blamed for

the Great Depression results from the fact that he, per-
haps more than any other single man, consistently tried

to discourage the policies that made possible the Great
Boom of which the depression was an inevitable after-
math. In 1925 and subsequently he sought by remon-
strance with the Federal Reserve authorities to prevent
the extension of an easy-money policy that brought the
Nation to the brink of ruin.

We do not (and did not) agree with Mr. Hoover's es-
timate of the situation in 1931, when he believed that
the recession in the United States would have ended but
for the further breakdown in Europe. However, the
facts available do not clearly prove that Mr. Hoover was
in error.

Included are extracts from his and Mr. Roosevelt's
speeches during the 1932 campaign. Perhaps most re-
vealing regarding the latter's personality is the quotation
on page 392 and accompanying report that this speech
of Mr. Roosevelt's is omitted from the volume of his
speeches that was authorized and edited by him. That
speech referred to the "'covenant" embodied in Govern-
ment securities, the promise to pay in gold coin " * * *
of the present standard of value," and implied that he
(Mr. Roosevelt) regarded that as a sacred and inviolable
pledge.

Mr. Hoover's summary of the consequences is a demon-
stration that the New Deal, whatever else it may have ac-
complished, failed to end the Great Depression. The
comparisons with recoveries abroad are, we believe, both
sound in principle and convincing.

When the definitive histories of the turbulent decades
between World War I and World War II are finally writ-
ten, Mr. Hoover's record probably will appear in a dif-
ferent light than it was presented by his political oppo-
nents to the American people. The present volume is a
mine of facts that will prove useful to the future his-
torians, and it should not be overlooked by anyone in-
terested in the Depression Decade.

The Growth and Fluctuation of the British Economy
1790-1850 by Arthur D. Gayer, W. W. Rostow, and
Anna Jacobson Schwartz.

Oxford at The Clarendon Press ($17)
Dr. Gayer and his associates have attempted to analyze

cyclical and secular trends in Great Britain much as the
National Bureau of Economic Research has analyzed the
similar developments in the United States. During the
six decades covered, 1790 to 1850, the data available
were limited, especially in the earlier years. Neverthe-
less, the authors have managed to glean from widely
diversified sources sufficient data for their purposes.

One of the interesting facts discovered is that the
trends of industrial stock prices and liabilities of fail-
ures (inverted) tend to lead the cyclical trends of busi-
ness activity. These are two of the more consistent
leading indicators found by the National Bureau in its
studies of business cycles in the United States.

Such compilations of measured changes, even though
the measurements often are crude, and such analyses of
the relations among changes provide the basis for appli-
cation of modern scientific method to enonomics. In
that direction, we believe, is the road to fruitful inquiry.

A Survey of Contemporary Economics, Volume II, edit-
ed by Bernard F. Haley

Richard D. Irwin, Inc., Homewood, Illinois

Like its predecessor, this second volume of the survey
series is revealing even if not so enlightening as many
readers may feel they have a right to expect. Too many
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of the contributors seem unable to review even their des-
ignated portions of the field with the objectivity that
seems desirable. Dr. Spengler's article on population
theory perhaps is the most noteworthy exception to this
general criticism.

Any reader who hopes to obtain from these essays a
clear understanding of the science of economics as it
now exists will be disappointed. However, every sci-
ence in its infancy has presented the same problems. Few
students of the subject have as yet acquired sufficient
ability as modern scientists to separate the wheat from
the chaff. Under such circumstances, more than one
brilliant tour de force down an ancient blind alley will
be accepted at its face rather than its scientific value.

For these shortcomings the authors cannot fairly be
blamed. These essays reveal once again that scientific
progress in the field has hardly begun.
The Federal Reserve Re-Examined
The New York Clearing House Association, New York

A year ago The New York Clearing House Association
started a study "of the role and functioning of the Fed-
eral Reserve System in credit control," and this book is
one result. The study was conducted by "drawing upon
the wide experience and knowledge of the officers and
staff of [The Clearing House's] member banks," but the
names of the individuals who participated are not listed.

The authors of this study presumably are concerned
with the soundness of the dollar and the solvency of the
Nation's economy, and certain of the recommendations
would, we believe, help the Nation to reach these objec-
tives. However, some of the recommendations, for ex-
ample, a plan for low reserve requirements as a perma-
nent change, suggest that concern with the profitability
of the banking business may have led them to give inade-
quate weight to the dangers of excessive private-credit
inflation. For this reason, we believe that some of the
recommendations lack a satisfactory scientific basis.

The Evolution of Scientific Thought by A. d'Abro
Dover Publications, Inc., New York ($3.95)

The title of this volume is somewhat misleading in
that the discussion begins not with the earliest records
of man's researches but at a relatively late stage in the
evolution of methods of inquiry. The subtitle, "From
Newton to Einstein," indicates the depth of the study
in time but does not adequately describe its scope or
breadth. Attention is concentrated largely on the work
of Einstein and those predecessors who facilitated his
work by means of their theoretical and experimental
contributions.

In one sense, Einstein's work and that of those whose
findings support his results, may be said to have com-
pleted the revolution in method initiated by Galileo.
For economists, the most useful conclusion regarding
method perhaps is "A priori speculations are worth-
jess."

AGRICULTURAL POLICY

That the agricultural policies of the United States will
be a major political issue for some time to come seems
obvious. The means thus far adopted for coping with
declining prices of farm products may well have wor-
sened rather than improved the situation. In any event,
there seems to be little reason to hope that the problem
will be resolved and relegated to an obscure position by
the application of sound but heroic (for politicians ap-
parently) economic measures.

Therefore, the following five books are timely and

should be useful to those interested in this problem.
It is too much to expect that any one or a few authors
could provide a solution satisfactory to all parties con-
cerned, but these books do provide sufficient detailed in-
formation to outline the problem and enable readers
to grasp its significance.

Farm Policies of the United States, 1790-1950 by Murray
R. Benedict

The Twentieth Century Fund, New York ($5)
This is the most comprehensive of the five books and

perhaps will be the most useful to many readers. Al-
though a relatively small amount of statistical data on
production, prices, etc., are provided, the discussion of
legislative attempts to cope with farm problems is com-
prehensive.

The Story of Agricultural Economics in the United
States, 1840-1932 by Henry C. and Anne Dewees
Taylor

The Iowa State College Press., Ames, Iowa ($10)
This is the next most comprehensive of the five books.

It is especially useful for its summaries of the studies
made by numerous experts over a period of several dec-
ades. The titles of the eight major parts of the book
clearly indicate the scope of this work: Part One, Eco-
nomic Thinking Aroused by the Agricultural Depres-
sion of the 1890's; Part Two, Early Development of Ag-
ricultural Economics in Colleges of Agriculture; Part
Three, Economic Analysis of Farm Management Prob-
lems; Part Four, Fact Gathering and Further Study of
Farm Management and Agricultural Adjustments; Part
Five, Marketing Farm Products; Part Six, Land Eco-
nomics; Part Seven, Farm Labor and Farm Wages; and
Part Eight, Farm Finance by Norman J. Wall.

Agricultural Prices by Frederick Lundy Thomsen and
Richard Jay Foote

McGraw-Hill Book Company, Inc., New York ($6.50)
This book is concerned primarily with historical and

theoretical analyses of changes in the prices of agricul-
tural products. Therefore, it provides a useful supple-
ment to the other volumes in this group.

The Economic Organization of Agriculture by Theodore
W. Schultz

McGraw-Hill Book Company, Inc., New York ($5.50)
This book provides a somewhat different approach to

the problem in that the author attempts to place agri-
culture in its setting among other economic activities in
the United States, clarify the resulting problems, and
suggest possible solutions. Extensive statistical data
reveal production and other relationships among the
different regions of the Nation and likewise relate in-
stability in agriculture to the instability of the economy
as a whole.

Agricultural Policy of the United States by Harold G.
Halcrow

Prentice-Hall, Inc., New York ($7.35)
The fifth book of the group is more like the fourth

than any of the others. A relatively small amount of
statistical data are provided, but the discussion of the
many possible means of coping with the problem merits
consideration. The author emphasizes, we think wisely,
that the politically expedient solution may be only of
short-run usefulness and that one urgent need is to facili-
tate political consideration of the long-run economic
welfare not only of the farmers but of the Nation as a
whole.

192


