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FOR ECONOMIC JUSTICE*
The problem of achieving economic justice

among men seems to have become more complex
as social organization has changed from the
hunting tribes first to the groups of agriculturists
and then to the modern industrial society.

if our forebears among the hunting tribes were
greatly concerned about economic justice, they left
little record of their concern or of the solutions
they found. Apparently, the successful hunter on
one day shared his kill with all in the confident
expectation that the successful hunter on the next
day would share his kill likewise. Lack of re-
frigerating facilities as well as considerations of
economic justice may have been influential. If
there was a framework for economic justice in
those earlier days, it existed not in a written
document but in the customs of the tribe.

Much later, when agricultural societies were the
general rule, concern about economic justice was
more apparent. The Bible tells of land reappor-
tionment every 50 years. Clearly this was an
established custom or, in effect, a constitutional
basis for achieving economic justice.

In other places at other times somewhat
different procedures were followed. Among some
of the agricultural Indian tribes of North
America, divisions and subdivisions of agricultural
land in long and narrow strips was the accepted
method for providing equal access to good land
for successive generations. Presumably, con-
siderations of economic justice were influential in
the establishment of this custom.

In a modern industrial society such as that of
the United States, where fewer than five percent
of the working population are engaged in
agriculture, achieving economic justice has be-
come exceedingly complex. No longer is the

*These views by E. C. Harwood were prepared for delivery to
the members of the Easter Economic Association at their annual
meeting held at Bloomsburg State College on April 15-17, 1976.

simple rule, free access to good agricultural land, a
sufficient means of achieving substantial economic
justice. The problem has become so complex that
reconsideration of what we are talking about when
we use the phrase "economic justice" is the first
step toward a solution of the problem.

What "Rights"Does One Have?

A few years ago, I had occasion to write a
letter to my seven children and thirteen grand-
children in which I explained to them why I had
not attempted to provide a large inheritance for
them. A few paragraphs from that letter will
develop the discussion at this stage.

"When you were brought into this world, to
what were you entitled?

"Obviously, you had then done nothing that
would have entitled you to some reward. No con-
siderations of fairness and justice would have en-
titled you to any more, any better opportunity to
develop your capacities, than any other newly born
baby. When born, you had no discernible charac-
ter, had done no good deeds, and had neither pro-
duced anything nor rendered services that might
have entitled you by the process of exchange to
demand the produce or services of others.

"But you were brought into this world with-
out your consent, brought into a family that lived
in a social group, a community, county, state, and
nation. Long-established customs and laws deter-
mine many aspects of the culture to which you
must adjust and in which you must live your life.

"In all but the most primitive societies of
this world, by far the most of the people can
exist only by serving others in the expectation
that others will serve them. This situation is
particularly noteworthy in the technologically
more advanced societies, especially those of
Western civilization in which you have been born.
Many serve others by processing things (for



example by constructing, mining, farming, manu-
facturing, wholesaling or retaüing), and many
serve others by servicing needs (for example,
driving buses, cutting hair, keeping accounts,
etc.). What you will do, how you will obtain
what you will need, remains to be seen.

"What you can do best in order to obtain,
largely by exchanges, what you desire is de-
termined in part by the abilities or capacities you
may have inherited, and in part by the
opportunities you have to learn, to develop your
capacity for processing the things or rendering
the services that you find you can provide to the
best advantage. Included in such advantage is not
only what you receive in exchange but also the
satisfaction or enjoyment you may derive from
your effectiveness or from your special skills.

"In practical effect, you and by far the most
of your fellow citizens will be competing with
one another in the markets of the world. This com-
petition will prevail throughout your working life-
time. In a manner of speaking, you have a race to
run, a race in which you will be participating from
early years until you reach retirement, or perhaps
all of your life if you improvidently fail to provide
for your declining years.

"In such a race, would you request any
more than a 'fair field with no favor'? Do you
want some special advantage denied to others? I
hope not. To me it seems that we should have
the most satisfying social order for all concerned
if a close approximation to equality of oppor-
tunity prevaüed, if each individual were free to
develop his capacities, and if rewards were
generally in accord with performance.

"Of course, there is at present no known
means of eliminating differences in genetically
determined capacities. Necessarily there will be
differences among people; they cannot be made
equal like so many tin soldiers made in a mold.
But the self-fulfillment one can enjoy from the
optimum development of one's capacities per-
haps can be available to nearly everyone.
(Recently, some psychologists found that most
garbage men interviewed liked their jobs and took
pride in their work, in part because they realized
that it is a task essential to the existence of
modern social order. Clearly, some prefer what
others shun; in short, tastes differ.)

"At least, the more extreme forms of special
privilege, which necessarily deny a fair field with
no favor to many can be lessened, perhaps nearly
eliminated. The experience of the human race to
date suggests that achieving a perfect society may
be beyond the capacity of mere humans, but if a
better society can be envisioned we perhaps can
progress more nearly toward it."

Practical Proposals

Probably most who are interested in this
discussion are familiar with the writings of Dr.
John Rawls.l Of the reviews of his book and other
comments on his work that have come to my
attention, the book by Dr. Robert Nozick2 seems
to me by far the most useful. However, in this
discussion, I do not propose to continue the
philosophical or theoretical analysis of economic
justice either by critical comments on the writings
of Dr. Rawls or by amplification of the writings of
Dr. Nozick. I shall confine my comments to what I
hope will be considered practical proposals to
move toward economic justice without at this time
precisely describing all aspects of that goal.

In short, I suggest for consideration specific
amendments to the Constitution of the United
States. These amendments would prohibit many
restrictive laws passed by Congress during the past
50 years or so.

Many people apparently do not realize that
existing laws provide, in effect:

"No person shall be employed by a
corporation or an individual until such prospective
employee is deemed worth $2.30 per hour to the
employer; no youth shall be permitted to obtain
on-the-job training for compensation less than the
prescribed minimum wage; no person whose
handicaps prevent him from being worth the
standard minimum wage to a prospective employer
shall be permitted to earn his living; only those
already trained and qualified, in the view of
employers, to earn at least the legal minimum wage
shall be eligible for employment; all not thus
eligible, unless they have resources of their own
enabling them to subsist or to earn their
subsistence, shall be required to seek public relief
payments, or charity, or starve."

The immediate consequences of such legislation
are readily apparent as Dr. Yale Brozen has
shown.3 The more far-reaching consequences are
not so readily tabulated. However, my guess is that
the increasing crime rate, delinquency of youth,
drug habituation, etc. are some of the conse-
quences.

What is the situation of the young man or
woman today who prefers working to high school,
for example? Surely we all have seen examples of
young people who found what they wanted to do
at an early age. One of my brothers was fascinated
with all things mechanical. He greatly preferred

!Rawls, John, A Theory of Justice, Cambridge, Belnap Press of
the Harvard University Press, 1971.
^Nozick, Robert, Anarchy, State, and Utopia, New York, Basic
Books Inc., 1974.
3Brozen, Yale, "The Minimum Wage vs. Employment," an address
to the Executive Program Club Luncheon of the Graduate School
of Business, University of Chicago, January 18, 1968.



playing truant from high school in order to work in
a nearby garage, where he progressed rapidly with
his on-the-job training, if there had been a
minimum wage law in those days the opportunity
would have been denied to him, an opportunity
that in due course enabled him to hold a
responsible position with the license of a
stationary steam engineer in charge of a large
maintenance job.

I am not arguing against compulsory education,
although I suspect that compulsory attendance at
school well into the teen ages may in many
instances be counter-productive as far as education
is concerned. I am arguing for the maximum of
freedom for youth to follow its bent, to develop
whatever budding capacities for service to his
fellow men in exchange for what is desired that a
young person may choose.

The following proposed amendments are largely
self-explanatory.

Proposed Amendment XXIX

" 1 . No governmental agency within the
United States shall in any way interfere with the
freedom of adult citizens to enter into such
employment contracts, whether oral or written, as
each citizen may deem advisable, except that no
alleged contract of employment that, in effect,
sells a person into bondage or involves criminal
activities shall be valid.

"2. No governmental agency within the
United States shall, by licensing or other means,
prevent any citizen from engaging in any legal
occupation for which he deems himself fitted;
provided, however, that members in good standing
of professional and trade societies shall have the
right to so indicate in office signs and advertising,
and provided further that each professional society
shall have authority to test the qualification of
prospective members and to remove from member-
ship any individual who is found guilty of
unprofessional conduct in violation of the code of
ethics of the organization as a result of a fair trial
or hearing as provided in Robert's Rules of Order,
Revised.

" 3 . No governmental agency within the
United States shall prevent or inhibit any adult
citizen from seeking employment or independently
providing goods and services and offering them in
exchange for other goods and services. Inasmuch as
all things, including services offered in free
markets, become demand for other things sought
in exchange, more goods and services to be shared
by all become available when each adult citizen is
permitted to continue creating goods and services
as long as he chooses to do so.

"4. No governmental agency within the

United States shall create and grant monopoly or
other special privileges except by offering such
privileges at competitive bidding in the open
market for lump sum or periodic payments and
restricted to such term of years as in the judgment
of the agency concerned will best assure to the
public purse the probable extraordinary benefits
that are in excess of fair compensation for services
rendered and are attributable to the holding and
use of any such monopoly or other privilege. No
monopolies or other special privileges shall be
granted in perpetuity.

"5 . Special privileges for some citizens that
enable them to claim more than their products or
services would obtain for them in free competitive
markets necessarily reduce the earnings of other
citizens to an amount less than otherwise would be
available in free-market exchanges. Therefore, the
Citizens Advisory Council shall continuously
investigate all existing and future special privileges
with a view to informing citizens when any
governmental agency creates or grants such special
privileges without obtaining for the public
Treasury the maximum return offered in competi-
tive bidding for such special privileges."

As for the Citizens Advisory Council, a proposed
Amendment XXVIII would create it as follows:

"Article XXVIII, Section 1. A Citizens
Advisory Department is hereby added to the three
original Departments of the United States Govern-
ment. The Citizens Advisory Department shall be
equal in status and independence to each of the
three original departments.

"Section 2. The Citizens Advisory Depart-
ment shall consist of:

"a. A Citizens Advisory Council, which
shall consist of as many members as there are
judges of the United States Supreme Court and
shall have equivalent pay and emoluments, except
as otherwise provided herein. The Councilors shall
be appointed by the President from nominees
recommended to him by the principal learned and
scientific societies, and shall be subject to
confirmation by the House of Representatives of
the United States. In submitting his appointments
for confirmation the President shall reveal what
learned or scientific societies have recommended
each appointee. The terms of office for Councilors
shall be ten years, and any Councilor may be
reappointed in the same manner as originally
appointed, that is he must be among those
recommended by a recognized learned or scientific
society and must be appointed by the President
and confirmed by the House of Representatives. A
Councilor who reaches the age of 65 while in
office may retire at any time thereafter at 10
percent of his active duty pay for each year or



fraction of a year of service on the Council but not
to exceed, the active duty pay. A Councilor shall be
retired when he reaches the age of 75 but may be
retained on a consulting basis at a rate of
compensation that, together with his retired pay,
do.es not exceed the pay of Councilors on active
duty.

"b. Such additional research scientists and
consultants in the various fields of inquiry as may
be recommended by the Citizens Advisory Council
and approved by the Congress.

"c. Such subordinate research agencies and
personnel as may be recommended by the Citizens
Advisory Council and approved by the Congress.

''Section 3. The responsibilities of the
Citizens Advisory Department to the citizens of
the United States are to:

"a. Apply the most modern methods of
scientific inquiry to problems confronting the
citizens of the United States on which such citizens
will need the best available information and advice
in order to vote wisely.

"b. Report directly to the citizens by
means of publications, news releases, and other
means of communication the results of the best
scientific research known to the Councilors,
whether done under their auspices or not. Such
reports shall describe what has happened under
specified circumstances, what probably will happen
under similar circumstances, and the probable costs
and consequences of the various courses of action
considered, but shall scrupulously avoid urging or
even recommending any particular course of
action, such selection being left to the judgment of
citizens who have been adequately informed about
costs and probable consequences of the alternatives
considered.

"c. Avoid becoming involved in any way
with the duties of the Executive Department in
enforcing the laws or administering various policies
and likewise avoid becoming involved with the
Judicial Department or the Legislative Department,
except that members of the staff of the Citizens
Advisory Department may serve as expert wit-
nesses within their fields of competence whenever
so requested by the Judicial Department or the
Legislative Department.

"Section 4. No employee of any other
department of the Government or of any State or
local governments, while thus employed, shall be
eligible for either full- or part-time or consultation
employment by the Citizens Advisory Department.

No employee of the Citizens Advisory Department,
while thus employed, shall be eligible for either
full- or part-time or consultation employment by
any other Department of the Government or by
any State or local government.

"Section 5. No employee of the Citizens
Advisory Department shall engage during his usual
hours of work in active support of any political
candidate, nor shall he attempt to influence
legislation in any other way than the indirect
manner that conceivably could result from the
publication of the results of his research.

"Section 6. All scientists employed by the
Citizens Advisory Department shall conform with
the generally accepted professional codes of
conduct of their respective professions. Conviction
of violation of any such code of professional
conduct shall be grounds for dismissal. Each
behavioral scientist employed by the Department,
as a condition of employment full time, part time,
or on a consulting basis, shall state in writing his
intention to adhere to the following professional
code of a behavioral scientist:

" 'My primary and overriding moral com-
mitment or obligation is to serve as a behavioral
scientist for the purpose of seeking solutions for
the problems of men in society and publicly
informing my fellow citizens as to the results of
such scientific research. This implies:

" '(1) Relying in such inquiries on the
methods of modern sciences in their evolutionary
development.

" '(2) Endeavoring continually to im-
prove my own ability as a scientist to develop
warranted 'if-then' conclusions or assertions by
applying scientific methods and by subordinating
any personal biases in order to assure objectivity in
my work findings.

" '(3) Avoiding all conflicts of interest
(such as might result from employment by special
interests, etc.) that might inhibit scientific work or
bias me in any way tending to pervert scientific
inquiry.

" '(4) Differentiating clearly in all writ-
ings and public statements so that those to whom I
communicate will understand whether I am speak-
ing or writing in my role as a scientist within my
field of competence or am simply urging in my role
as a citizen or in some other specified role a course
of action that I personally prefer.

" '(5) Criticizing as unscientific, with-
out fear or favor, all purportedly scientific

Economic Education Bulletin is published once a month at Great Barrington, Massachusetts, by American Institute for
Economic Research, a scientific and educational organization with no stockholders, chartered under Chapter 180 of the
General Laws of Massachusetts. Second class postage paid at Great Barrington, Massachusetts. Printed in the United States
of America.
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reports within my field of competence that (in
the absence of such criticism) could be expected
seriously to mislead my fellow citizens, whom I
have chosen to serve.' "

Rather late in the evolutionary development of
man's social systems, the scheme known as an
hereditary aristocracy of any kind became
questioned and finally discarded in substantial
part or even prohibited as in the United States.
However, an hereditary aristocracy of great
wealth may even more effectively unbalance the
scales of economic justice. Another proposed
amendment is suggested as a first attempt at
altering this situation.

AMENDMENT XXVII

"Some citizens exhibit extraordinary ability
to serve the needs or desires of others;
consequently, in an economy fostering free
competition, they seem to be the creators of
great exchange values, which enable them to
obtain more and more funds, which may be used
to enlarge their activities and even more effec-
tively serve the needs or desires of fellow citizens.
The success of such individuals has been an
important factor in the development of great
industries such as the automotive, the electrical
machinery, the chemical industries, and others.

"Clearly, most citizens benefit greatly when
the rapidly increasing earnings of such productive
persons are left largely in their hands for use in
further development as though they alone had
been solely responsible for the beneficial produc-
tion of increased wealth for most citizens and
therefore deserved for themselves the full reward
obtained in free markets.

"Undeniable, however, is the fact that by
maintaining this Constitution, by supporting the
relative freedom of each to develop his capacities,
and by providing public services and amenities such
as the highways that have facilitated development
of the automotive industry, all levels of govern-
ment and innumerable social organizations have
aided individuals and businesses to succeed.
Determining the share of the wealth produced that
is attributable to the part played by government
agencies and services is not practicable in most
instances. Moreover, by permitting an excep-
tionally productive person to retain nearly all the
wealth produced in part by his efforts during his
lifetime, two objectives are achieved:

" 1 . The more able citizens are given
incentive and reward for their extraordinary
abilities thereby encouraging the maximum devel-
opment of their talents; and,

"2. The demonstrably more able are
permitted to retain the financial means of

increasing the magnitude of their beneficial
services to their fellow citizens.

"By postponing until the deaths of the
persons concerned any attempt by government
agencies to take all of their share of the
wealth produced, greater production of wealth
to be shared by all usually would result.
However, at the deaths of successful in-
dividuals, the various levels of government have
a claim for the part played by them and the
public generally. Such is the basic justification
for estate taxes, which shall conform with the
following principles:

" 1 . A spouse shall be presumed to have
been an equal partner with an able producer and
therefore shall be entitled to a portion of the
estate in an amount equal to the market value of
2,000 troy ounces of gold free of any state tax;
the surviving spouse shall be entitled also to an
equal amount free of estate tax for each full year
of the marriage up to a maximum of 20 years.

"2. Parents of both the able producer and
his or her spouse, shall be presumed to have been
instrumental in the development of them and
therefore shall be entitled to any portion of the
estate given to them by will free of any estate
tax.

"3 . Children of the able producer and his
spouse shall be presumed to have aided the above
producer as well as to have been a significant
reason for his efforts and therefore shall be
entitled to any portion of the estate given to
them by will up to an amount equal to the
market value of 5,000 troy ounces of gold for
each child free of any estate tax.

"4. Any person who receives property by
deed of gift or by will, provided such property is
held in trust separately from his own accumu-
lations, may exclude the principal from his own
estate if it is to pass to a tax-exempt organization
at his death and thereby preserve for his own
accumulations the privilege of disposition under
1, 2, or 3 above, free of tax. If the corpus of
such inherited funds is not held in trust
separately from his accumulations, the privilege
of disposition of his estate free of tax to the
extent indicated shall be denied unless all is given
by will to one or more tax-exempt organizations.

"5 . Congress shall have power to specify
by statute the rates of estate tax and the rates of
gift tax and of excluding from taxation such
amounts other than as indicated above as shall be
deemed consistent with the basic principle that
just as an hereditary aristocracy of titled nobility
is prohibited by this Constitution so also shall an
hereditary aristocracy of great wealth be dis-
couraged."



As a further step toward economic justice,
amendment of the Sixteenth Amendment is
proposed. It then would read as follows:

AMENDMENT XVI

"Income Taxes. The Congress shall have
power to lay and collect taxes on incomes, from
whatever source derived, without apportionment
among the several States, and without regard to
any census or enumeration; provided:

" 1 . From time to time the Congress shall
determine the minimum average per capita
income required for the necessities of life; and,
except in time of war or a national emergency
declared by Congress, no government agency
within the United States including the Federal
Government shall levy income taxes that would
reduce to a level below the specified minimum
the net income after taxes of any individual
citizen or family; and,

"2. Taxes on incomes shall be levied by
the Federal Government to provide only for
necessary expenditures not covered by receipts
from other sources, including:

"a. Mineral leases,
"b. Special privileges such as use of the

air waves and other special privileges granted by
the Government, which shall be granted only
after competitive bidding on a lump sum or
annual fee basis for such limited periods as may
be authorized by Congress,

"c. Excise taxes,
"d. All other fees and taxes; and,

" 3 . There shall be no exemption from
taxation of income from any source, except as
provided in 1, above, by any government agency
in the United States. Tax-exempt bonds and
other such securities already outstanding shall
retain their present status as to taxation of
income, but after the adoption of this amend-
ment no additional tax-exempt securities shall be
issued by any government agency or public
authority in the United States; and,

"4. Income taxes levied on direct com-
pensation for personal effort shall not exceed
one-half the rate of taxation on other income in
all brackets on which varying percentages of taxes
are based.

"5 . There shall be no tax on corporate
profits, but such profits per share of stock held
shall be taxed to the owners of such stock as
though all of it had been paid to them as income.

"6. Whenever net capital gains are taxed
as part of income by any government agency in
the United States such gains shall be deemed to
be reduced proportionately to the increase in the
Bureau of Labor Index of Prices Paid by

Consumers (or other appropriate index designated
by Congress) during the time elapsed between the
purchase and the sale of the asset concerned,
calculated to the nearest month.

"7. The foregoing changes in taxation on
incomes shall become effective for the taxable
year of each taxpayer beginning 6 months after
the date of the adoption of this amendment."

The proposed amendments to the Constitution
indicated are portions of more extensive amend-
ments developed by the Behavioral Research
Council in Great Barrington, Massachusetts. First,
suggestions were sought from staff members and
students. The graduate Fellows during two
successive summer sessions studied the drafts and
suggested revisions. Then the entire Constitution
with the proposed revisions was reprinted in a
manner to facilitate additional suggestions and
sent to nearly 200,000 college teachers. A
subsequently revised edition was sent to the
approximately 16,000 members of The Common-
wealth Club of California in order to obtain
additional suggestions from persons known to be
concerned about many public problems.

Revisions still are in process. In presenting the
portions offered today, I hope that discussion
and analysis will lead to additional useful
suggestions.

Bold Suggestions

Early in the 1930's I happened to be at M.I.T.
and was invited to speak at a convention in
Boston. In the course of that address I offered
the bold suggestion that perhaps we should make
available to all qualified young people the
privilege of attending college, that such oppor-
tunities should not be restricted to those whose
parents could afford to pay the costs. In those
days, the number of scholarship students was
relatively small and, at least in the East, State
colleges for the most part were still small
agricultural or "cow colleges." I remember the
silence that greeted my comment. Afterward, a
few who remained to question me asked if I were
a socialist or perhaps even a communist.

Today I shall make an even more daring
suggestion, or at least raise a question. Will the
day come when we shall say to every young
person, "We do not divide up the land every 50
years in order to provide an approach to equality
of opportunity to new generations; frankly, we
do not know how to provide for you genuine
equality of opportunity. However, we shall
provide for you three successive chances, one at
age 25, a second at age 30, and a third at age 35.
On each of those birthdays you will receive, not
free land for a farm, but several thousand dollars.

i r *



If you squander your first chance in the
foolishness of youth, you perhaps will do better
with your second chance. The third chance will
be the last provided at public expense, if by then
you still are unable to use your citizens' heritage
to advantage by augmenting your capacity to
serve others and benefit by exchanging the things
or services that you produce for what you want;
if you fail the third time, you will have to make

do as best you can for the remainder of your
lifetime except as you may become the object of
private or organized charity."

Would such an arrangement to supplement the
Constitutional amendments provide an even closer
approach to Economic Justice? I do not pretend
to know the answer. Perhaps some experiments in
one or more localities, such as an oil-rich state
like Texas, would be instructive.
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THE COUNTERREVOLUTION

Several hundred years ago Western

civilization consisted of many vast feu-

dal estates, innumerable peasant holdings

of small farms, uncounted villages and

towns, and a few cities, small by today's

standards. For the most part, men lived

as their fathers and grandfathers before

them had lived; folklore and superstition

were generally considered the intellec-

By E. C. Harwood

tual keys to understanding, and scientific

knowledge as we think of it today was

almost unheard of; class distinctions were

rigid in many parts of the civilized world;

village industry was controlled by the

guilds and other authorities; progress was

not generally expected and often was not

tolerated; most men were slaves, seem-

ingly held in perpetual bondage by cus-

Some of the references and language may seem dated, but the analysis
of fundamental issues in this luminous essay by AlER's founder keeps it as
important today as when it was first published in 1951.

The enlargement of human freedom was the authentic revolution leading
to the great advances of Western Civilization. This revolution was, and
remains, far from complete. Its unfinished business is the real source of the
discontents that have fostered Communism, Socialism, and less-r¡gorously
defined reactions, which Col. Harwood called "the counterrevolution."

He correctly observed that these seemingly disparate "isms" have far more
in common with each other than they do with the genuine revolution. They
all believe that individual freedom needs to be restricted in one way or
another. Despotism is a very old idea and all despots claim to be benevolent
in some, if not all, respects, but the naked exercise of power invariably leads
to corruption and decay.

The collapse of the Soviet Union and the retreat of Socialism around the
globe only occurred after President Reagan rejected policies of collaboration
with or containment of the counterrevolution. Col. Harwood's conclusion
that "the only sound foreign policy for the United States in the long run is to
resume our former place in the vanguard of the great revolution, to press on
toward the goal of more nearly complete individual freedom, and to
encourage other nations to follow" has been amply validated by the global
events of the past 10 years.

The real surprise was not that Col. Harwood's prescription worked, but
how small a dose was needed. His precondition ("... we shall be ill-prepared
for such a position of leadership until we have reoriented the policies we
apply at home") was only sparingly applied.

The counterrevolutionaries may be dispirited and defensive, but they
remain hard at work. For example, in the name of "cultural diversity," history
is now being rewritten to ignore or even to disparage the processes and
achievements of the genuine revolution. More fundamentally, constraints on
the actions of ordinary individuals from market intervention, fiat currency,
and an overweening bureaucracy continue to retard human progress.

torn, fear, ignorance, and superstition.

Nevertheless, within that civilization

an idea began to find increasing accep-

tance. L·i a word, this was the idea that

individuals might be free\ but its scope

developed gradually, and even today we

are not sure that we grasp its full impli-

cations. Men are free to the extent that

the culture or society in which they live

permits them to plan and choose their

goals, provides equality of opportunity

to act effectively in pursuit of those goals,

and permits them to retain the fruits of

their labors. Throughout this discussion

we shall use the word freedom as a blan-

ket label for these circumstances and such

others as may be necessary to constitute

optimum conditions for the economic

welfare of men in society. We realize

that such use of a term is loose charac-

terization rather than scientifically accu-

rate specification or naming, but it will

serve the purpose here.

Aided by many circumstances that

need not be described in detail, this idea

of freedom found more and more dis-

ciples. It attributed worth and dignity to

the individual man; and, as men gradu-

ally and almost reluctantly accepted this

new idea, they likewise accepted many

increased responsibilities that fostered

individual growth in countless ways.

Intellectual freedom opened new fron-

tiers of science. As a result, technologi-

cal progress rose like a giant from sleep

to aid the wealth-producing activities of

men. Here in America circumstances were

most propitious for a civilization based

on the idea of freedom. The results we

are familiar with; but the magnitude of

them sometimes is overlooked, because

to us they have become commonplace.

Freedom found acceptance in parts of

Europe also. Major social changes

marked its advent, and great material

progress was one result. However, in



much of that area this great revolution

never was so successful as it was in the

United States.

Even here in the United States, how-

ever, complete freedom was not reached.

Conditions here differed greatly in many

respects from those in the Old World;

but we now realize that various laws and

customs that were carried over from the

Old World had the effect of denying free-

dom, at least in some degree, to many of

the people of our own Nation.

The results of imperfect or partial free-

dom were disappointing to many. Great

material progress came, but the greatly

increased production of wealth was not

equitably distributed to those who pro-

duced it. As aresult; 12- and 14-hour days

for women and children were common in

the factories of England, more extensive

and more degrading poverty pervaded the

slums of Europe, and urban and rural

slums developed in the United States.

So striking did the increasing mal-

distribution of wealth become that many

men abandoned the battle for freedom and

turned back; thus the counterrevolution

within Western civilization was born. For

the past hundred years the counterrevo-

lution has been gaining strength. Its basic

ideas were developed earlier by the Uto-

pian Socialists and were organized as

counterrevolutionary doctrine by Karl

Marx and his followers. These ideas are

the roots from which modern commu-

nism, socialism, fascism, the New Deal,

and the welfare state all have grown.

In Russia the counterrevolution has

reached the apparently inevitable goal; a

new despotism has replaced the old. In

this fact there is a lesson for all who de-

sire to learn it. Marx and Engels predicted

success for communism (the militant

branch of socialism) first in the great in-

dustrialized nations where they expected

the proletariat to unite and cast off its

chains. But communism succeeded first,

not in the more advanced industrial na-

tions, but in Russia, where the progress

of the great revolution had been retarded,

The reason is not difficult to understand.

The counterrevolution is fundamentally

a retreat from individual freedom, from

responsibility and authority for each in-

dividual, to the sheltering arms of an all-

powerful state. Naturally, communism

succeeded first where the progress of the

great revolution had been least; and it

still achieves success most readily in the

backward nations of the world, where the

substitution of a new despotism for the

old is relatively easy.

The Source

of Communism's Strength

The fact that communism succeeded

first in Russia and that it gains ground

most rapidly in the more backward na-

tions of the world should not be permit-

ted to encourage a false sense of secu-

rity. The basic principles of communism

have been widely accepted; and the

counterrevolution has gained strength

during the past century in nearly all na-

tions of Western civilization, including

our own. In order to grasp the signifi-

cance of these gains, we must first un-

derstand the source of the strength of

communism.

Although the hopes it offers are

known by many to be illusory and al-

though its promises are vain, communism

derives its strength from those who, be-

cause of the inequitable distribution of

incomes, have become the under-

privileged of all lands. What other hope

have those who are denied a substantial

part of the fruits of their labor (in order

that the perquisites of the privileged may

be preserved) than that someone will

somehow redistribute currently produced

wealth in accordance with men's needs?

The Marxian slogan, "From each accord-

ing to his abilities; to each according to

his needs," offers to the poor a hope com-

parable to the hope of a better world of-

fered by many religions. Communism

has the added advantage of promising to

provide in this world now or in the im-

mediate future what some religions of-

fer only in the next world at some future

time.

The strength of communism's appeal

results from its promise to eliminate spe-

cial privilege for the few and the inevita-

bly corresponding inequality of opportu-

nity and obvious inequity of reward for

the many. Communism has grown in

strength as special privilege has grown;

the farther the nations of Western civili-

zation have departed from equality of

opportunity, one ingredient of freedom,

the more they have drifted toward com-

munism.

Fascism often is discussed as though

it were the opposite of communism, but

such is not precisely the case. Hitler,

Mussolini, and Stalin were different in

many respects; but the principles of their

economic ideologies were the principles

of socialism; their initial appeal was to

the underprivileged; and the final result,

a new despotism, was the same in all

three instances.

In view of the foregoing, we may sum-

marize the present situation somewhat as

follows: Western civilization as we know

it today is the outcome of a great revolu-

tion that followed the acceptance of new

ideas and that accompanied the progress

toward individual freedom including

equality of opportunity and economic jus-

tice* for all men. However, virtually com-

plete freedom as herein described has not

yet been reached except in relatively

small areas of the world and even there

only for brief periods.

Perhaps primarily because we of this

civilization have stopped short of the

goal, the results have in part been an in-

equitable distribution of currently pro-

duced wealth. In the minds of many, not

even the material progress made possible

by the great revolution can offset results

that seem so evil. Either not realizing that

the goal had never been reached or not

understanding that the evils they deplored

were attributable to imperfect freedom,

many leaders in thought and action sought

to turn back; thus the counterrevolution

was born.

The counterrevolution is in progress

throughout the world. It is clearly recog-

nized as communism; but fascism, vari-

ous Socialist governments, the New Deal,

and the welfare state all have grown from

the same roots.

Such is the situation at this point of

the 20th century. American foreign

policy, if it is to be successful in the long

run, must cope with the counterrevolu-

tion in Western civilization.

Lesson of the Immediate Past

Before proceeding to a discussion of

American foreign policy, a brief review

of recent developments will be helpful.

A valuable lesson can be learned from

mistakes of the recent past.

Germany and Russia were enemies in

World War II, not because their ideolo-

gies differed, but because there was not

room on the same continent for their am-

bitious rulers. We were allied with Rus-

sia, not because Russia was one of the

democracies fighting for freedom, but be-

cause Russia happened to be fighting

Germany and could be induced to fight

Japan.

However, Americans are sometimes

thought by their political leaders to be

* Economic justice refers to the third part of the
definition of freedom previously given. Men who
are free to plan and choose their goals and who
enjoy equality of opportunities to seek their goals
may be said to receive economic justice if they
are permitted to retain the fruits of their labors.



squeamish and unwilling to face the facts
of life. Consequently, the wartime ad-
ministration sought to "sell" the Ameri-
can people the notion that Stalin was a
respectable companion in arms. They
were not content to use him to the extent
that he was useful, while keeping in mind
that he was the leader of the counter-
revolution threatening Western civiliza-
tion; they insisted on adopting Russia into
the family of peace-loving nations. In
their preoccupation with winning World
War II, the Nation's leaders apparently
closed their eyes to the important long-
term developments that have been de-
scribed here.

Our foreign policy during and imme-
diately after World War II was a series
of blunders precisely because we dealt
with successive short-term situations as
though there were no long-run fundamen-
tal conflicts of aims or as though we were
blind to other than immediate pressing
developments. Such was our major er-
ror, and the lesson should not be forgot-
ten.

Prior to World War II, American for-
eign policy had to cope with two classes
of potential enemies. The first included
Germany and Japan as potential enemies
for the same reason, ambition for power,
that nations have so often been enemies
throughout history. The other class of po-
tential enemies may be roughly desig-
nated Communists or, to be more spe-
cific, the counterrevolutionary elements
within Western civilization.

Fortunately, the problem of formulat-
ing an adequate foreign policy is simpli-
fied in some respects by the fact that, in
coping with Russia as our only potential
enemy of substantial strength in the first
class (having a ruler whose ambitions for
more territory and power make him a po-
tential enemy), we shall be coping to
some extent with the worldwide coun-
terrevolutionary movement.

On the other hand, the situation is
complicated by the fact that, in choosing
a foreign policy intended to cope with
Russia's ambitions for more territory and
power, we may erroneously assume that
the long-run problem of the counterrevo-
lution is automatically solved merely be-
cause we associate the long-run problem
also with Russia. Actually, the ruler of
Russia is not the long-run problem; he is
merely its temporary figurehead or sym-
bol. Regardless of what happens to him
or to Russia in the next several years, the
long-run problem of the counterrevolu-
tion will remain.

What Can Be Done

About Counterrevolution?

We now come to the question, "How
can the foreign policy of one nation deal
with counterrevolution within a civiliza-
tion?" A nation faced with such a counter-
revolution must choose one of three
courses.

The first possible course is to join the
counterrevolution. To a far greater ex-
tent than many people realize, the United
States already has chosen this course.
Many internal policies, especially (but
not by any means solely) some of those
adopted in the past 3 decades, conform
to the principles advocated by the
counterrevolutionists. In our foreign pol-
icies also we have not hesitated to give
extensive financial aid to the political
parties in control of various governments
that are aiding and abetting the counter-
revolution.

It should be apparent that the first pos-
sible course, which we have already cho-
sen in part, will be self-defeating in the
long run. If we encourage the counter-
revolution in other nations and yield to
its wiles at home, we shall end by joining
wholeheartedly, while Western civiliza-
tion declines and falls as others have done
before.

The second possible course is to at-
tempt to preserve the status quo, that is,
neither to press on with the original revo-
lution nor to join the counterrevolution.
This apparently was an objective of the
Truman policy. Although the Truman
policy appeared to be somewhat incon-
sistent for several months, including as it
did the extension of military aid to Greece
and Turkey and the denial of military aid
to Nationalist China and Korea, subse-
quent actions and announcements indi-
cated that the policy had become firm. In
essence it appeared to contemplate pres-
ervation of the status quo as of June 1950
indefinitely.

This second course, preserving the sta-
tus quo, would seem to us impossible if
we may legitimately deduce from his-
tory something other than that men never
learn from history. And, aside from the
lessons of history, we know that the con-
ditions in which communism is rooted
and from which it derives its strength
have become increasingly favorable to
communism; this trend seems destined
to continue unless progress toward the
goals of the great revolution is resumed.
Preserving the status quo would become
increasingly costly and increasingly dif-
ficult as the years pass. Such a policy is

only a slower, not a less certain, road to
destruction in the long run than the first
possible course.

The third possible course is to oppose
communism, but what effective means
are there for opposing communism? An
answer is not difficult to find if one re-
members that communism is the ideol-
ogy of the counterrevolution. Only if
Western civilization presses on toward
the goals of the great revolution will the
circumstances that have fostered the
counterrevolution be changed. Only as
the source of its strength is reduced and
finally eliminated will the counterrevo-
lution be weakened and finally defeated
in the long run.

Only the third course, to oppose com-
munism by pressing on toward the goals
of the great revolution within Western
civilization, appears to be a practicable
means of coping with the counterrevolu-
tion.

Fortunately, no other great nation is
as well prepared as our own to undertake
this task. In order to reorient our aim, we
should study again the Declaration of
Independence, the Constitution of the
United States, the writings of Jefferson,
and other documents, such as Lincoln's
emancipation address, that have de-
scribed the goals we once sought so ea-
gerly. Then, we must ascertain why the
goals have not been reached, why ine-
quality of opportunity and an inequitable
distribution of currently produced wealth
became so marked even in the United
States as well as in the rest of Western
civilization. Only then shall we be in a
position to correct the fundamental er-
rors in our procedure that have delayed
progress toward the goals of the great
revolution.

The United States has become a great
nation, a tower of industrial strength in
Western civilization, primarily because
the goals of the great revolution were
more nearly approached here than they
were in Europe. In the greater material
progress here in the United States, we
have all around us tangible evidence that
should more than justify the faith needed
to press on. Surely we of all peoples of
the world should know that freedom for
the individual (not merely freedom from
outside domination for a nation), equal-
ity of opportunity, and economic justice
are among the important goals to be
sought.

We have concluded that the only
sound foreign policy for the United States
in the long run is to resume our former



place in the vanguard of the great revolu-

tion, to press on toward the goals of more

nearly complete individual freedom, and

to encourage other nations to follow.

However, we shall be ill-prepared for

such a position of leadership until we

have reoriented the policies that we ap-

ply at home.

Too long have we yielded to the

urgings of those who have joined the

counterrevolution. Alger Hiss and others

like him may not be traitors in the ordi-

nary sense of the word, implying betrayal

of their country in order to give advan-

tage to a foreign enemy; perhaps they are

merely miseducated men whose good in-

tentions have led them to join the counter-

revolution within Western civilization.

We shall underestimate the potential dan-

ger if we fail to realize that such men are

not misanthropic freaks but the legitimate

products of some of the Nation's leading

educational institutions.

Domestic Policy

Coping with the counterrevolution at

home will not be easy. In order to regain

the road toward the goals of the great

revolution, we shall have to retrace some

steps taken in recent years and turn aside

from other goals toward which consider-

able progress has been made.

Specifically, corrective action will be

needed along at least three general lines.

First, the distortion of and interference

with free market relationships must be

reduced as rapidly as possible and ulti-

mately ended; second, all special privi-

leges must be eliminated; and, third, the

activities of the Federal Government must

be reduced to the role of national defense

and prevention of license or abuse of free-

dom.

Restoration of free markets is essen-

tial if progress is to be made toward the

goals of the great revolution. If men are

to choose wisely among possible eco-

nomic alternatives, they must be free to

buy and sell at prices agreed upon among

themselves without government interven-

tion, subsidies, or controls; they must be

free to select, hold, and exchange the

money or standard of value that they

deem most suitable for the purpose (with

men's customs and views as they are,

the gold standard must be restored); and

such abuses of the monetary system as

inflation must be eliminated. For more

than 4 decades Government intervention

and "management" of the Nation's

money-credit mechanism have resulted

in progressively greater distortions and

more extreme interference with free mar-

kets. The counterrevolutionists through-

out the world have long regarded infla-

tion as their most potent weapon; and

events in Russia, Germany, France, and

elsewhere have confirmed their judg-

ment.

Holders of special privileges, espe-

cially those related to monopolies of natu-

ral resources (including land), under ex-

isting customs and laws acquire, at the

expense of the producers, an expanding

portion of the wealth currently produced.

This situation results in increasing the

number of underprivileged members at

the base of society from whom commu-

nism derives its voting strength (but not,

of course, its intellectual "front"), and it

diverts from producers some of the means

that could be used to increase produc-

tion. Because the situation in this respect

is more acute in various other countries,

for example Italy, many observers see

the problem there more clearly. Never-

theless, this problem is evident here in

the United States and seems destined to

become far more acute as the temporar-

ily stimulating effects of prolonged in-

flation diminish.

Reduction of the role of the Federal

Government to national defense and to

the function of umpire for the purpose of

preventing license or abuse of the prin-

ciples of freedom is essential to the effi-

ciency of the Government in performing

its primary functions. United States Sena-

tors, who should have time for analysis

and study of important policy matters

such as those described here, spend their

valuable time bickering over price-sup-

port levels for peanuts and innumerable

other trivialities that have become the

day-to-day business of an elephantine bu-

reaucracy. A republic need not be as in-

efficient as a totalitarian form of govern-

ment that attempts to control all economic

activities; but, if we continue adding to

the functions of our Federal Government

as we have during recent decades, the

fundamental efficiency of free men func-

tioning in free markets will be replaced

by the lumbering and creaking perform-

ance of a vast bureaucracy. We shall then

be as inefficient as our totalitarian en-

emies.
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